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VIRGINIAN
BEFORE THE VIRGINLA GAS AND OIL BOARD

APPLICANT) BUCHANAN PRODUCTION COMPANY )
)
)

RELIEF BOUGHTEN POOLING OF INTERESTS IN
DRILLING UNIT NO. W-18 )
LOCATED IN THE OAKWOOD )
CMLBED GAS FIELDS I AND II )
PURSUANT TO SECTION )45.1-361.22, CODE OF )
VIRGINIAg 1950 AS ANENDEDg )
FOR THR PRODUCTION OF )
OCCLUDED NATURAL GAS PRODUCED )
PRON CMLBEDS AND ROCK STRATA )
ASSOCIATED THEREWITH )
FRAC WELLS g SHORT HOLES, )
UNSEALED GOB, AND/OR FROW ANY )
ADDITIONAL WELLS THAT NAY )
BE AUTHORISED PURBUANT TO )
5 45.1-361.20, CODE OF )
VIRGINIA, 1950 AS ANENDED, )
(herein collectively referred )to as "Coalbed Methane Gas" )
or "Gas") )

)
LEGAL DE8CRIPTIONc )

)
DRILLING UNIT NURSER W-18 )
(Hereafter Subject Drilling Unit" ) )
IN THE OAKWOOD CMLBED GAS FIELDS I AND II)
HURRICANE NAGISTRRIAL DI8TRICTr )
VANSANT QUADRANGLE, )
BUCHANAN COUNTY, VIRGINIA )
(the "Subject Lands" are more )
particularly described on Exhibit )"A", attached hereto and made a )
part hereof) )

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
95-0815-0510

REPORT OF THE BOARD

PINDINGS AND ORDER

1. Hearino Date and Placec This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9>00 a.m. on August 15, 1995,Ratliff Hall, Southwest Virginia Education 4-H Center, Abingdon, Virginia.

2. Annearancesi Hark A. Swarts of Kay, Canto, Chancy, Love and Wise,
appeared for the Applicant; and Sandra B. Riggs, Assistant Attorney General was
present to advise the Soard.

3. Jurisdiction and Notices Pursuant to Va. Code Ann. 5 45.1-361.1et
the Board finds that it has jurisdiction over the subject matter. Based

upon the evidence presented by Applicant, the Board also finds that the Applicant
has (1) exercised due diligence in conducting a search of the reasonably
available sources to determine the identity and whereabouts of gas and oil
owners, coal owners, mineral owners and/or potential owners, i.e., persons
identified by Applicant as having ("owner") or claiming ("claimant" ) the rightsto Coalbed Hethane Gas in all coal seams below the Tiller Seam (hereafter
"Subject Pormation") in Subject Drilling Unit underlying and comprised of Subject



Landes (2) has given notice to all such parties so identified (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
partnsrships, assooiations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code Ann. 55 45.1-361.19 and 45.1.-361.22,
to notice of this Application> and (3) that ths persons sst forth in Exhibit B
hereto ars persons identified by Applioant through its due diligence who may be
potential owners or claimants of Coalbsd Methane Qas interests in Subject
Formation, in Subject Drilling Unit underlying and comprised of Subject Lands,
who have not heretofore agreed to lease or sell to the Applicant and/or
voluntarily pool their Qas interests. Further, ths Soard has caused notice of
this hearing to be published as reguired by Va. Code Ann. 5 45.1-361.19.B.
Whereupon, the Board hereby finds that the notices given herein satisfy all
statutory reguirements, Board rule requirements and the minimum standards of
~tate dus

process'.

Amendmentst Notice of Hearing) Exhibit C, Exhibit Gg and Exhibit G,
Page l.

5. Dismissalsc None.

6. Relief Recuastedc Applicant reguests (1) that pursuant to Va. Code
Ann. 55 45.1-361.22, including the applicable portions of Va. Code Ann.5 45.1-
361.21, the Board pool all the rights, interests and estates in and to the Gas
in Subject Drilling Unit, including the pooling of the interests of the known and
unknown persons named in Exhibit B hereto and that of their known and unknown
heirs, executors, administrators, devisses, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including production,
of Coalbed Methane Qas, produced from the Subject Drilling Unit established for
the Subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "well development and/or
operation in the Subject Drilling Unit" ), and (2) that the Board designate CONSOL
Inc. as Unit Operator.

7. Relief Granteds The reguested relief in this cause be and hereby is
grantedx (1) Pursuant to Va. Code Ann. 5 45.1-361.21.C.3,CONSOL Inc. (hereafter
"Unit Operator" ) is designated as the Unit Operator authorised to drill and
operate one or more Coalbsd Methane wells in the Subject Drilling Unit, subject
toe ths permit provisions contained in Va. Code Ann. 5 45.1-361.27 EL SEG.; to
the Oakwood Coalbed Qas Field I Order OGCB 3-90, dated May 18, 1990) to the
Oakwood Coalbed Gas Field II Board's Order 91-1119-0162effective as of December
17, 1992, to 5 4S0-05-22.1 EL EE((., Gas and Oil Regulations; and to 5 480-05-22.2

Virginia Gas and Oil Board Regulations, all as amended from time to
time, and (2) all ths interests and estates in and to the Gas in Subject Drilling
Unit, including that of the known and unknown persons listed on Exhibit "B",
attached hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devissss, trustees, assigns and successors, both
immediate and remote, be and hereby are pooled in the Subject Formation in the
Subject Drilling Unit underlying and comprised of the Subject Lands.
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Subject
Formation Unit Siss

all coalbeds hpprosiaately
and coal 80-acre sguare
seams below drilling unit
the Tiller
seas and
including, but
not limited
to Upper
seaboard,
Greasy Creek,
Middle Sea-
board, Lower
Seaboard, Upper,
Horsepen, Middle
Horsepen, War
Creek, Lower
Horsspsn,
Pocahontas Nas ~

se
4, 3, 2 and various
unnamed seams and
associated rock
strata

Permitted
Wall Loaatian

One or sore
well bores to
be located in
Unit W-ls

(Proposed
Depths 2,250
feet)

Field and
Well Classification

Oakwood Coalbed
Oas Field I
and Oakwood Coal-
bed Methane Gas
Field II for
Coalbed Methane
Oas including
Free Well Oas,
as well as Un-
sealed Oob Gas,
Short Hole Gas,
and Oas fram
any tu)ditional
Well

Order
Number

OOCS 3-90,
as amended,

and VGOB
No.

91-1119-0162
as aaended

by VOOB No.
92-0216-0336

and
93-0316-0349

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to asc

Unit Nuaber W-18
Buchanan County, Virginia

Pursuant to ths Board' Order No. VOOB 91-1119-162, as amended, the Board
has adopted the following method for the calculation of production and revenue
and allocation of allowable costs for short hole and unsealed gob production of
Coalbed Methane Oas dependent upon the particular long wall mining plan
applicable to each 80-acre drilling unit.

The designated operator ot any 80-acre drilling unit or units within
the boundaries of which any long wall panel which has been isolated by the
driving of entries is located and from which Unsealed Gob Gas, Short Hole
Oas or Oas tres any Well authorised by the Code of Virginia is produced,
shall calculate production and revenue based upon the aine plan as
implemented within each affected 80-acre drilling unit and in particular,
based upon the ainsral acreage, as platted upon ths surface, in each 80-
acre drilling unit actually contained within a long wall panel as depicted
by said sins plan. Bscept as otherwise provided herein, a copy of the
pertinent portion ot the aine plan being utilised to calculate production,
revenue and costs fram any affected 80-acre drilling unit shall be filed
of record with ths Beard prior to the payment of any revenue based upon
such calculations. The formula or division of interest for production
fraa any 80-sere drilling unit affected by a long wall panel and froa any
separately owned tract in any such 80-acre unit shall be calculated as
followsi

7.1. For Short Mole Oas - The amount of production produced fram
and attributed to each 80-acre drilling unit shall be the
ratio (ssprsssed as a percentage) that the asount of mineral
acreage, when platted on ths surface, which is both in the
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affected unit and the long wall panel, bears to the total
mineral acreage, when platted on the surface, contained within
the entire long wall panel affecting such 80-acre drilling
unit.

7.2. Por Unsealed cob uaa - The amount of production produced from
and attributed to each 80-acre drilling unit shall be the
ratio (expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is both in the
affected unit and ths long wall panel, bears to the total
mineral acreage, when platted on the surface, contained within
the entire long wall panel affecting such 80-acre drilling
unit.

7.3. i. Por Gas from Anv Well Located in a I.onc Wall Panel.
After actual commencement of coal mining operations by the
driving of entries and completion of isolation of a long wall
panel, the amount of Oas produced from such a well and
attributed to each 80-acre drilling unit shall be the ratio
(expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is both in the
affected SO-acre drilling unit and the isolated long wall
panel, bears to the total mineral acreage, when platted on the
surface, contained within the entire long wall panel affecting
~uch 80-acre drilling unit.
ii. por tree well Gas ~ —prior to the actual commencement of
coal mining operations by ths driving of entriss and
completion of isolation of a long wall panel, gas from any
well located in a proposed long wall panel shall be produced
from and allocated to only the 80-acre drilling unit in which
ths well is located according to ths undivided interests of
each owner/claimant within the unit, which undivided interest
shall be the ratio (expressed as a percentage) that ths amount
of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears
to the total mineral acreage, when platted on ths surface,
contained within the entire 80-acre drilling unit.

8. Blection and Blsction Periods In the event any Qas owner or claimant
named in Exhibit 8 hereto doss not reach a voluntary agreement to share in the
operation of the wells to be located in the Subject Drilling Unit at a rats of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
Operator, thon such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
~elsctsd under Paragraph 9 to the designated Unit Operator at the address shown
below within thirty (30) days from the date this Order is recorded in the county
above named. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown below or
has duly postmarhsd and placed its written election in first class United States
mail, postage prepaid, addressed to the Unit Operator at the address shown below.

9. Election Ootionss

9.1 Ootion 1 - To Particinats In The Dsvslonaent and Oosration of the
Drillino Units Any Oaa Owner or Claimant named in Bxhibit 8 who
does not reach a voluntary agreement with the Applicant or Operator
may elect to participate in the development and operation of the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay ths estimate of such Participating Operator's
proportionate part of the actual and reasonable costs, including a
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reasonable supervision fee, of the well devslopeent and operation in
ths Subject Drilling Unit, as sore particularly set forth in
Virginia Oas and Oil Board Regulation VR 480-05-22.2, Section 10
(herein "Allocable, Coapleted for Production Costs" ). Purther, a
Participating Operator agrees to pay ths estiwte of such
Participating Operator' proportionate part of the Allocabls,
Cospleted-for-Production Costs as sst forth below to the Unit
Operator within forty-five (45) days free ths later of the date of
aailing or ths date of recording of this Order. Ths estiaated
Allocable, Cospletsd-for-Production Panel Costs for the Subject
Drilling Unit are as follower

Allocabls, Cospleted-for-Production Panel Costsi

Panel 4 East
Panel 5 East

Total

$107,084.06
195.697.43

$302, 781.49

A Participating Operator's proportionate cost hereunder shall be the
total of the results obtained by nultiplying the Participating
Operators'Division of Interest" in each panel located within
Subject Drilling Unit as set forth in ths fourth and fifth colusns,
respectively, of Exhibit 8, tines that panel' Allocabls Caspleted-
for-Production Panel Cost set forth above. Provided, however, that
in the event ~ Participating Operator elects to participate andfails or refuses to pay the estisate of his proportionate part of
the Allocable, Csspleted-for Production Panel Cost as sst forth
above, all within the ties set forth herein and in ths wnner
prescribed in Paragraph 8 of this Order, then such Participating
Operator shall be deessd to have elected not to participate and to
have elected ccspsnsation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Ootion 2 — To Receive A Cash Bonus Conalderatlonc In lieu of
participating in the developssnt and operation of Subject Drilling
Unit under Paragraph 9.1 above@ any Oas Owner or claijaant naeed in
Exhibit 8 hereto who does not reach a voluntary agrswsnt with the
Applicant or Operator say elect to accept a cash bonus consideration
of $1.00 per nst sineral acre owned by such person, cosasncing upon
~ntry of this Order and continuing annually unti.l comenceeent of
production free Subject Drilling Unit, and thereafter a royalty of
1/8th of 8/Sths (twelve and ons-half percent (12.5%)] of ths nst
proceeds received by ths Unit Operator for ths sale of ths Coalbed
Methane Oas produced free any well developesnt covered by this Order
eultipiied by that person' Division of Interest or proportional
sharc of said production [for purposes of this Order, net proceeds
shall be actual proceeds received less all post-production costs
i.ncurrsd downatrsan of the wellhead, including, but not linited to,all gathering, ccspression, treating, transportation and aarketingcosts, whether psrforssd hy Unit Operator or a third person) asfair, rwsonable and equitable ccepensation to be paid to said Oas
owner or clataant. Ths initial cash bonus shall becoee due and
owing when so elected and shall be tendered, paid or sscrowsd within
sixty (80) days of recording ef thi ~ Order. Thsrwfter, annual cash
bonuses, if any, shall beceee dus and awing on each anniversary of
ths date of recording of this order in the event production free
Subject Drilling Unit has not theretofore ccxsaenced, and once due,shall be tendered, paid or escrowsd within sixty (60) days of said
anniversary date. Once ths initial cash bonus and ths annual cash
bonuses, if any, are so paid or escrowed, subj'ect to a final legal
dstsrnination of ownership, said payeent(s) shall be satisfaction in
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9.3.

full for ths right, interests, and claims of such electing person in
and to ths Oas produced from Subject Pormation in ths Subject Lands,
except, however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall bs satisfaction
in full for the right,

interests�
, and claims of such electing person

in any well development and operation covered hereby and such
~lecting person shall bs deemed to and hereby doss lease and assign,its right, interests, and claims in and to the Uas produced from
Subject Pormation in the Subject Drilling Unit to the Applicant.

Ootion 3 - To Share In Ths Dsvslomsnt And Onsration As A Non-
Particinatino Person On A Carried Basis And To Receive Consideration
In Lieu of Casha In lieu of participating in ths development and
operation of Subject Drilling Unit under Paragraph 9.1 above and in
lieu of receiving a cash bonus consideration under Paragraph 9.2
above, any Oaa Owner or claimant named in Bxhibit B hereto who doss
not reach a voluntary agreement with the Applicant or Operator may
elect to share in ths development and operation of Subject Drilling
Unit on a carried basis (as a "Carried Well Operator") so that ths
proportionate part of ths Completed-for-Production Costs hereby
allocable to such Carried Well Operator' interest is charged
against such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator' rights,
interests, and claims in and to the Oas in Subject Drilling Unit
shall be deemed and hereby ars assigned to ths Applicant until the
proceeds from the sale of such Carried Well Operator's share of
production from Subject Drilling Unit (exclusive of any royalty,
excess or overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguals three
hundred percent (300t) for a leased interest or two hundred percent
(200%) for an unissued interest (whichever is applicable) of such
Carried Well Operator' share of the Completed-for-Production Coats
allocable to the interest of such Carried Well Operator. When the
Applicant recoups and recovers from such Carried Well Operator'
~ssignsd interest ths amounts provided for above, then, ths assigned
interest of such Carried Well Operator shall automatically revert
back to such Carried Well Operator, and from and after such
reversion, such Carried Well Operator shall bs treated as if it had
participated initially under Paragraph 9.1 above) and thereafter,
~uch participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for ths rights, interests, and claims of such electing
person in any well development and operation covered hereby and such
~lecting person shall be deemed to have and hereby doss assign its
rights, interests, and claims in and to the Oas produced from
Subject Pormation in the Subject Drilling Unit to the Applicant for
the period of time during which its interest is carried as above
provided prior to its reversion back to such electing person.

10. Pailurs to pronsrlv Blsctc In the event ~ person named in Bxhibit
B hereto doss nst reach ~ voluntary agreement with the Applicant or Operator andfails to elect within the time, in ths manner and in aocordance with the termsof this Order, one of the alternatives set forth in Paragraph 9 above for whichhis interest gualifiss, then such person shall be deemed to have elected not toparticipate in the Proposed development and operation of Subject Drilling Unit
and shall be deemed, subject to a final legal determination or ownership, to have
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elected to accept as satisfaction in full for such person' right, interests, and
claixxs in and to the Oas the consideration provided in Paragraph 9.2 above for
which its interest gualifies and shall be deuced to have leased and/or assigned
his right, interests, and elaine in and to the Oas produced froa Subject
Forsation in the Subject Drilling Unit to the Applicant. Persons who fail to
pxoperly elect shall bs deuced, subject to a final legal detereination of
ownership, to have aooepted the coepsnsation and tares set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and elaine of
~uch person in and to ths Oas produced fron the Subject Furcation underlying
Subject Lands.

11, Default sv particioatino Persons In ths event a person naesd in
Exhibit 8 sleots to participate under Pax'agraph 9.1, but fails or refuses to pay,
to secure the payeent or to nake an arrangassnt with the Unit Operator iox the
payasnt of such person's proportionate part of the Allocabls, Coeplstsd-for-
Production Panel Cost as set forth herein, all within the ties and in the nannex
as prescribed in this Order, then such person shall be deessd to have withdrawn
his election to participate and shall be danced to have elected to accept as
~atisfaction in full for such person' right, interest, and elaine ln and to the
Gas the consideration provided in Paragraph 9.2 above for which his intsxest
qualifies depending on the excess burdens attached to such interest. whereupon,
any cash bonus consideration due as a result of such deuced election shall be
tendered, paid or sscrowed by Unit operator'ithin sixty (60) days after the last
day on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have sade satisfactory arrangeeents for
ths paynsnt thereof. When such cash bonus consideration is paid or sscrowsd, it
shall bs satisfaction in full for ths right, interests, and elaine of such person
in and to the gas underlying Subject Drilling Unit in the Subject Lands covered
hereby, except, however, for any royalties which would becoes due pursuant to
Paragraph 9.2 hereof.

12. Bssicneent of Interests In the event a person nasal in Exhibit 8 is
unable to reach a voluntary agreeesnt to share in the operation of the wells
contseplatsd by this Order at a rate of paynsnt agreed to nutually by said
Potential Oas Owner and the Applicant or Operator, and such person elects or
fails to elect to do other than participate under Paragraph 9.1 above in the
devslopesnt and operation of the wells in Subject Foreations in Subject Drilling
Unit, then subject to a final legal dstsrsination of ownership, such person shall
bs deuced to have and shall have assigned unto Applicant such person' right,
intsxests, and elaine in and to said wells, in Subject Foreation in Subject
Drilling Unit, and other share ih production to which such person eay be entitled
by reason of any election or doused election hexeunder in accordance with the
provisions of this Ordsx governing said election.

13. Unit ooerator (or oneratoris COWSOL Inc. ~ be and hereby is
designated as Unit Operator authorised to drill and operate the wells in Subject
Forsation in Subject Drilling Unit, all subject to ths perait provisions
contained in Section 45.1-361.2785, 888 , Code of Virginia, 1950 as ansndsd) 55
480-05-22.1 85 888., Oas and Oil Regulations) 55 480-05-22.2 8); 888., Virginia
Oas and Oil Board Begulations) the Oakwood Coalbsd Oas Field I Order OQCS 3-90
and the Oakwood Coalbed Oas Field II Order VUOS 91-1119-0162,all as ansnded fras
tins to tine, and all elections reguired by this Order shall be coaaunicated to
Unit Operator in writing at ths address shown belows

COWSOLi Inc.
P. O. Sox 947
Sluef isld, Vh 24605
Phones {540) 326-6000Fax'540) 326-6389
Attn< Leslie K. harrington
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14. Ocsasncmasnt of Onsrationas Unit Operator shall caaaonce or cause
to cawsnce operations for the drilling of the well( ~ ) within the Subject
Drilling Unit and/or the well(s) outside the Subject Drilling Unit but from which
production is allocated to ths Subject Drilling Unit within three hundred andsixty-five (365) days from ths date of this Order and shall prosecute the same
with due diligencs. If Unit Operator shall not have so caeenced and/or
prosecuted, than this Order shall terminate, except for any cash sums then
payabls hereunder) othsrwiae, unless sooner terminated by Order of ths Board,this Order shall expire at 12s00 P.N. on ths date on which all wells covered bythis Order and/or all wells from which production is allocated to the SubjectDrilling Unit are permanently abandoned and plugged. However, in the event an
appeal is taken from this Order, thon the time between ths filing of ths petitionfor appeal and ths final Order of the Circuit Court shall bs excluded in
calculating the ons year period referred herein.

Upon completion of any well whoso costs comprise part of ths
Estimated Completed-for-Production Costs sst forth in Paragraph 9.1 above, and
within ninety (90) days after production into ths pipeline is obtained andrestoration of the location ia completed, the Operator shall file with ths Board
a revised exhibit reflecting the actual, Completed-for-Production Costs for thssubject Drilling Unit.

15. Onsrator' Liens Unit Operator, in addition to the other rightsafforded hereunder, shall have a lien and a right of aet off on the gas estates,rights, and interests owned by any person subject hereto who elects toparticipate under Paragraph 9.1 in ths Subject Drilling Unit to ths extent thatcosts incurred in ths drilling or operation on ths Subject Drilling Unit are
chargeable against such person' interest. Such liens and right of sst off shallbs separable as to each separate person and shall remain liens until ths Unit
Operator drilling or operating any well covered hereby has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisionss

By this Order, the Board instructs the Escrow Agent named herein or
any successor named by the Board to establish an interest-bearing escrow account,(herein "the Escrow Account" ) to receive and account to the Soard pursuant to its
agreemsnt for ths escrowed funds hereafter described:

Taxewell National Sank
Trust Department
c/o Premier Sanksharea Corporation
29 College Drive, P. O. Sox 1199
Blusf ield, VA 24605-1199
Telephones (540) 322-2242
tax< (540) 322-2766

16.1. Escrow Provisions Por Unknown or Unlocatabls Personae If any
payment of bonus, royalty payment or other payment dus and owing
under this Order cannot bs made because ths person entitled thereto
cannot be located or ie unknown, then such cash bonus, royalty
payment, or other payment shall not be caaaingled with any funds of
the Unit Operator and shall, pursuant to Va. Cods Ann. 5 45.1-361.21.D, and said sums shall be deposited by ths Operator into the
Escrow Account, ooaasacing within sixty (60) days of recording ofthis Order, asd continuing thereafter on a monthly basis with eachdeposit to be made, by uss of a report format approved by theInspector, by a date which is no later than sixty (60) days afterths last day of the month being reported and/or for which funds are
being deposited. Such funds shall be held for ths exclusive uss of,
and sole benefit of the person entitled thereto until such funds can
be paid to such person(a) or until the Escrow Agent relinquishes
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16.2

such funds as required by law or pursuant to Order of ths Board in
accordance with Va. Cods Ann. 5 45.1-361.21.D.
Escrow Provisions tnr Conf lictinc Claisantsc If any payssnt of
bonus, royalty payssnt of other payssnt due and owing under this
Order cannot bs sade because the person entitled thereto cannot be
sado certain dus to conflicting elaine of ownership and/or a defect
or cloud on ths title, then such cash bonus, royalty payssnt or
other paysent, together with Partioipating Operator' Proportionate
Costs paid to Operator pursuant to Paragraph 9.1 hereof, if any,(1) shall not bs cosiaingled with any funds of the Unit Operator> and
(2) shall, pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, bs deposited by the Operator into
the Escrow Account within sixty (60) days of recording of this
Order, and continuing thereafter on a sonthly basis with each
deposit to bs sado, by uss of a report forest approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the south being reported and/or for which funds are
~ubjsct to deposit. Such funds shall be held for the exclusive useof, and sole benefit of, ths person entitled thereto until such
funds can be paid to such person(s} or until the Escrow Agent
relinquishes such funds as required by law or pursuant to Order ofthe Board.

17. snscial pindincsc The Board specifically and specially finder

17.1. Applicant is a Virginia general partnership cosprised of Appalachian
Operators, Inc., and Appalachian Methane, Inc., and is duly
authorised and qualified to transact business in ths Cossonwealth of
Virginiag

17.2 CONSOL Inc. has accepted Applicant ' delegation of authority to
explore, develop and aaintain the properties and assets of Applicant
now owned or hereafter acquired, has agreed to explore, develop and
Maintain the properties and assets of Applicant, and has consentedto serve as coalbsd sethane gas wells Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties isposed upon itas Unit Operator by statute and regulation, all as evidenced by theExhibits 4, 5 and 6g

17.3 CONSOL Inc. is a Delaware corporation duly authorised to transact
business in ths Coaaonwsalth of Virginia and is an operator in the
Cosiaonwealth of Virginia and has satisfied the Board' requiresentsfor operations in Virginia<

17.4

17.5

Applicant, Buchanan Production Cospany, claiss ownership of gasleases, coalbsd Methane gas leases, and/or coal leases representing95.9375 percent of ths oil and gas interest and 98.4875 percent ofthe coal interest in Subject Drilling Unit, and applicant elaine the
right to explore for, develop and produce Coalbsd Methane Oas froecoal sensa below ths Tiller seas in Unit Nuabsr W-18 in Buchanan
County, Virginia, which Subject Lands are sore particularly
described in Exhibit V)
Applicant has proposed ths drilling of one well on the SubjectDrilling Unit to develop the pool of Oas in Subject Porsations.
Exhibit 0 depicts Island Creek Coal Coepany' VP-8 Mine Works
underlying Subject Drilling Unit. Mining is estisatsd to caeeencein ths longwall panels to underlie Subject Drilling Unit in
approxisately three (3) years frca the date hereof.
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17.6 Persit No. 2966 was issued on Sept«aber 1, 1995 for Well CBN W-18.

17.7 Ths estisated total produotion fraa Subject Drilling Unit is 1200 to
2000 MNCP Ths sst isatsd ascent 0! reserves froe ths Sub jsct
Drilling Unit is 1200 to 2000 MNCP.

17.8 Respondents are listed on Bxhibit "B". Set forth in Rxhibit "B" is
the nasa and last known address of each person identified by the
Applicant as having or claising a potential interest in ths Coalbsd
Methane Oas in Subject toraation in Subject Drilling Unit underlying
and ccsprised of Subject Lands, who has not, in writing, leased to
the Applicant or ths Unit Operator or agreed to voluntarily pool his
interests in Subject Drilling Unit for its developsent. The
interests of ths Respondents listed in Rxhibit B ccsprise 4.0625
percent of the oil and gas interests and 1.5125 percent of the coal
interests in Subject Drilling Unit)

17.9 Applicant's evidence established that the fair, reasonable and
~guitabls ccapsnsation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in Paragraph 9 above)

17.9 Ths Board has not heretofore entered an order pooling any interests
for Subject Drilling Unit.

17.10 The relief reguested and granted i.~ just and reasonable, is
supported by substantial evidence and will afford each person listed
and assed in Rxhibit B hereto the opportunity to recover or receive,
without unnecessary expense, such person' just and fair share of
the production froa Subject Drilling Unit. The granting of the
Application and relief regusstsd therein will ensure to the extent
possible the greatest ultiaate recovery of coalbed ssthane gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject ccaaon sources of
supply in ths Subject Lands. Therefore, ths Board ia entering an
Order granting ths relief herein set forth)

1S. Ma%linc of orde~ And pilino of Affidavit< Applioant or its Attorney
shall file an affidavit with the Secretary of ths Board within sixty (60) days
after ths date of recording of this Order stating that a true and correct copy
of said Order was sailed within seven (7) days frca ths date of its receipt to
each Respondent eased in Rxhiblt B pooled by thi ~ Order and whose address is
known.

19. Availabilitv of Unit Bsoordsc Ths Director shall provide all persons
not subject to a lease with reasonable access to all records for Subject Drilling
Unit which are subaittsd by the Unit Operator to said Director and/or his
Inspector( ~).

20. Conclusiont Therefore, the requested relief and all terse and
provisions ast forth above be and hereby ars granted and IT IS SO OBDRBRD.

21. Annealer Appeals of this Order are governed by ths provisions of Va.
Cods Ann. 5 65.1-361.9which provides that any order or decision of the Soard eay
be appealed to the appropriate circuit court. Such appeals aust bs taken in the
sannsr prescribed in the Adsiniatrativs Process Act, Va. Code Ann. 5 9-6.1icl RL
RSS.

22. Rffective nates This Order shall be effective on the date of its
execution.

10
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DONE AND EXECUTED this ~ day of X~~, 1995, by a najority
of the Virginia Gas and Oil Board.

DONE AND PERFORNED this
Order of this Board.

Chairnan, nny R. Whspler

Syrogf Thaaas Fu leer /
Prisdipal Executive go The Staff
Virginia Gas and Oil Board

1995, by

NIA )
)

edged on this C~ day of 1995,
ore ee a notary public in and for/hs Ccmonwealth of Virginia,
, Weepier, being duly sworn did depose and say that he is chairaan

Gas and Oil Board, that h executed the sass and was authorised

Susan G. Garrett
Notary Public

Ny coaaisslon expires 7/31/98

STATE OF VIRGINIA )
CODNTI OF WISE )

Achnowledgsd on this dy FQ&i AA 1995,
personally before ne a notary public in and for thh Coanonwealth of Virginia,
appeared Byron Thoaas Fulasr, hsing duly sworn did depose and say that he is
Principal Executive to ths Staff of the Virginia Gas and Oil Board, that he
executed ths sane and was authorised tp do so.

AAn ~ CJ
Diane J. Dav)/f
Notary Public

~0 7/31/97
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TRRCT cue RDOR05 TRACT LN» I.D. NIOERS

EXHIBIT A

OAKWOOD FIELD UNIT W-18
FORCE POOLING

VBOB-95/08/15-0510

cN»0L iIIh WELL NAME AND NUMBER U»T w»

TRACT NO. ELEVATION QUADRANGLE vugg»TT

COUNTY N»h»hh DISTRICT »vacua SCALE: 1" 4QQ'ATE
THIS PLAT IS A NEW PLAT~ AN UP 9 T AT

TI»I OQWWO-T
»T. hh

LICENSED PROFESSIONAL EICINEER
(AFF IX i@ijg

a 4a ew'~W
ITI
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CONSOL Inc.

Well Phrt Legend
Property and Lease Information

WeR No. CBM W-1$

Dianna Graham - Surface, Oil & Gas
Big Axe TR 5 - Coal
Wayles IL Harrison & Landon R. Wyatt, Jr., Trustees
NONE OF RECORD - Oil & Gas Lessee
Island Creek Coal Company - Coal Lessee
Beatrice Pocahoalas Company
Jewell Smohdea Coal Corleration
Buchanan I eduction Company - CBM Lessee
2.04 acres - 2.55%

Norfolk & Western Railway Co. - Surface
Yukon Pocahmtas Coal Company, et al - Surface
Big Vein TR 9
NONE OF RECORD - Oil & Gas Lessee
Island Creek Coal Company - Coal Lemse
Permac, Inc.
Jewell Smobehss Coal Corporation
Buchanan Production Company - CBM Lames
17.05 aues - 21.3125%

2A-
2D.

Various Surface Tracts

3.

4.

J.P. McGknhh Hmrs - Cow, On & O
Island Creek Coal Company - Surhce
NONE OF RECORD - Oil & Gas Lessee
Island Cmek Coal Company - Coal Lcsse
Buchanan Production Company - CBM Lessee
38.92 acres - 4$.65%

Pabst & McGuhe TR 4 - Coal, Oil & Gas
Bucham ~~ Company - Oil & Gas Lessee
Island Creak Coal Company - Coal Lessee
Permac, Inc.
Jewell S~ Coal Corporation
Buchsaaa Roductim Company - CBM Lessee
0.33 acres - 0.4125%
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CONSOL tee.
Wea Stst Laasal
caw w-ta

RsiPh McGhnhha - Coal, Oil & Gss
island Creek Coal Company
Buchsnaa Prahnnioa Compaay - Oil & Gas Lames
Mand ~Coal Compsay - Coal Lesme
Pmmac, Inc.
JeaeR 8 ~~ Coal Corlxxatloa8~~ I~~~ Company - CBM Lessee
2.72 actus - 3A0%

Connie Sue Ratliff - Surhce, Oil & Gss
Big Axe TR 5 - Coal
Wayles R. Hamsoa & Lsndoa R. Wyatt, Jr., Trussme
NONE OF RECORD - Oil & Gss Lessee
Islaad Creek Coal Company - Coal Lessee
Beatrice Pocalunttas Company
JeweQ S~Coal Corporatioa
Bucltsnaa Productioa Company - CBM Lessee
0.02 acres - 0.0250%

7. J.P. McGlothlin Heirs - Coal, Oil & Gss
Island Creek Coal Company - Surihce
NONE OF RECORD - Oil & Gss ~
Island Creeh Coal Compsay - Coal Lease
Bud s ~~ Company - CBM Louse
17.71acres - 22.1375%

8. Conuaotnseslth of Virgiaia - Coal, Oil & Gas
1.21 maes - 1.5125%



Sl)OE 440P)tm343

UNIT: W- I 8
Cooker No. VQOS-85AN/16-0510

EakSrS S
UNLEASED OWNEI)S

Dtetaten ot DMekrn ot
Internet h lnhreel h8 SoW s 2-80% 5 Earn s 1%81%

(1) C olV85kta
8)SSenlwa tkra5
SMek VA 28811

L

TNaol'1 —one ~
(1) I@anna Sretwn

P.O. Sen 8%
AyleO, VA 862N

INreraV Nr5ern8 Sank SroWrtN rteknanS
P.O. San $80
0krenty. VA 28514

I&~ 14128% 0.1882

ar281

0.8188

(I) C — ot VkSkta
2(0 Santwn tkwt
SrWal, VA 21201

1.21 aerw 16125% 0.1087 0.1882

PIISe 1 af 1
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CSM W-15

Dookef No. VSOS-$5IOOII5-0510
Srrlr5r$ 8-1

CONFUCTINS OWNSIISHIP CLAIRIANTS

Dkrhhn af DMekrn of
hhreel In Inhwel h

ASase a M% 5 Seal e 12 a1%
TNAtyyEf Aee maw

CDAL FEE CIWMEEsren

(I) Lsnrhn WyeE afM$$ Aae
WyrS Sark Srhe
DsrarSs, VA 2¹41

DS. A rase PEE IRWMErrsrEP

t04 arses 2.55 % 0.$1201

(I) Shone Srehan
P.O. Saa 255
Aylas, VA 2$1NO

ryrunrfy Na5onr0 Sank PPenanRre rtelrnan0
P.O. Saa 2050
Qrundy. VA 24514

af$45y 0.$1201

TNACT Ee —LW sand

COAL PEE OWMEEEMrp

(1) NO Asa
4yo lesrhn ll Wyes,*.
WylS Sukrk Soho
DerarSA VA 24541

DS. A Isse PEE fysrMEEEIEP

O.OR sores O.ORd % 0.00151

(1) Cann4$ wllaSR
%, 2 Saa 50
Cahreoe, VA 24051

O.OR sees 0.025 % 0.00101

PeSe ~ el 1



BOON 440 PACE 345

VIRGINIA GAS AND OIL BOARD

DOCKET NO. VGOB-95/08/15-0510
EXHIBIT G

VP8 MINE

t'-144 0-154 U 158

el 1-171 1

~ T-l 615 76

T-I SA

7 WAST

7-111
0-ITA PITS T-1$

23.00 ao 44.16 ao

I ~ .~ JT 6 g ~
27.715j

~ 44.12 ac. ~
27.6+5

2&AST

~, „ao
U-ITC

I 27.575 B ~ ~
A. Ie ac~

22. 921 ISA

I ~ ~ 0159

7-15

44.15 ac.
26 985

7-16A

~ V-le Al.le ac.
26.995

S&AST

44.16 ao.
26.99'l 8 23 aa Q

5.03e
+ v-I TA

V
7.50 oc
4 ~ 37'4

14.73 ac.
s.ess

W-15A 15.10 oc.
8.So'3

27.77 ao.
16.1S'l

15.94 ac.
9.28'l

16.75 ac.
9.165

8.36 ao.
4. $7'4

26.94 ac.
15.69'l ~ W.16 'a-ITA+26.14
6-SAST

' is-48 ~.
15.22'6 7.255

N
20,68 oc
12.025

1,48 ao

g .865

40.62 ac
23.62'5 '

2. 25 oc
I ~ 315

~I, ~ I ac
24.11'l I ~ 42 oo ~

~ .$35
6&AST

42.29 ao ~
24.595

.59 ac
.34'l

21.1$ ao

.02 ac.

y .01'l

6&AST X

CI

CI

Y

VIRGINIA: In the Clerk's OfBce of the Ci it Court of Buchanan County. The foregoing instrument

Returned this date to; TESTE:
, Jr., Clerk

Clerk
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